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HONDURAS. 
PUERTO  CORTES. 


By  Consnl  \V\  F.  Boyle,  April  13. 


From  the  following^  table  of  tlie  principal  declared  exports  to  the 
United  States  it  maj-  be  seen  that  the  commerce  of  the  Puerto  Cortes 
consular  district  for  1917  was  what  might  be  described  as  normal 
the  fluctuations  being  slight  and  without  a  marked  tendency  to  either 
increase  or  decrease : 


Articles. 


Bananas bunches . 

Fustic tons. 

Hides,  cattle pounds . 

Deer  skins do. . . 

Cofiee do... 

Copra do . . . 

All  other 


Total. 


1916 


Quantity.        Value 


2,384,577 

2, 02.5 

368,676 

59,388 

3S8, 7S4 

74,064 


$905, 5S3 
54,392 
107, 473 
17, 833 
42,343 
6,329 
33, 132 


1917 


Quantity.       Value, 


2,301,685 
2,64S 
268,  .590 
44,343 
489, 176 
156, 221 


1,087,674 
101,631 
9.5, 875 
21,911 

50, 146 
16,071 
36,945 


1,167,085 


1,410,303 


It  must  be  noted  that  the  increase  in  quantities  is  in  no  wa}'  us 
great  as  the  increase  in  values. 

There  w^as  also  exported  silver  currencj^  to  the  sum  of  $93,795,  and 
returned  American  goods  to  the  value  of  $22,526  in  1916;  in  1917  no 
exportations  of  silver  occurred  and  American  goods  were  returned 
to  the  value  of  only  $14,265.  However,  in  view  of  war  conditions  and 
the  reduction  in  the  world's  tonnage,  commerce  thus  sustained  has 
been  a  cau.se  for  congratulation. 

Banana  Industry  Normal — Railroad  Construction. 

The  banana  industry,  the  controlling  business  of  this  section,  re- 
mained practically  stationary,  owing  to  the  lack  of  tonnage  to  handle 
an  increased  proctuction  and  the  inability  of  the  Cuyamel  Company, 
the  largest  company  operating  in  the  district,  to  carry  on  advanced 
construction  because  of  the  unsettled  boundary  betAveen  Honduras 
and  Guatemala. 

Puerto  Cortes  is  the  terminus  of  the  projected  interoceanic  rail- 
way, the  most  feasible  route  for  a  railroad  across  the  Central  Ameri- 
can continent,  and  while  many  propositions  have  been  made  to  ex- 
tend and  utilize  this  railroad  through  the  rich  banana  lands  close  to 
the  coast,  no  definite  proposition  has  been  made  for  the  completion 
of  the  same  to  the  Pacific  and  to  the  capital.    Until  this  railroad  .is 
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completed,  Honduras,  because  of  lack  of  transportation  facilities  be- 
tween the  Atlantic  and  Pacific  coasts,  will  remain  to  all  intents  and 
purposes  two  separate  economic  entities.  The  uitimnte  construction 
of  this  road  means  the  development  of  Honduras;  until  it  is  an 
assured  fact  Honduras  will  lack  the  development  to  whicli.  its  re- 
sources are  entitled. 

CEIBA. 

By  Consul  Cliarles  IV.   Willartl,  June  23. 

The  year  1917  witnessed  a  substantial  progress  and  development  in 
the  commerce  and  industries  of  the  Ceiba  consular  district.  E^  en  in 
normal  times  the  great  bulk  of  the  imports  here  come  from  the 
United  States,  and  with  the  present  interruption  of  the  trans- Atlan- 
tic commerce  imports  here  are  almost  wholly  from  the  United 
States.  Although  no  import  statistics  are  available  for  this  district, 
the  increase  in  imports  from  the  United  States  has  been  much  greater 
than  has  been  the  increase  in  exports.  The  increase  in  the  exports 
shown  herein,  although  in  part  the  result  of  war  conditions,  j)ever- 
theless  is  proof  of  the  development  of  the  resources  of  the  district, 
and  shows  a  substantial  and  permanent  increase  in  its  productivity. 

The  3'ear  has  also  witnessed  a  corresponding  development  from  a 
financial  standpoint.  This  has  been  particularl}^  noticeable  in  the 
gradual  tendency  toward  the  gold  basis.  Owing  to  the  increase  in 
the  value  of  silver,  the  scarcit}^  of  the  silver  sole  (peso)  during  the 
year  became  such  that  it  was  difficult  to  conduct  business  and  make 
payments  in  this  medium.  This  finally  led  a  large  concern  of  Ceiba 
(plantation,  railroad,  and  steamship  interests)  to  change  from  the 
silver  sole  to  United  States  currency  (gold)  as  the  medium  of  pay- 
ment in  its  various  activities,  in  the  fall  of  1917,  at  the  exchange  rate 
of  two  silver  soles  for  one  dollar  of  gold.  The  transition  naturally 
caused  some  disturbance  in  local  business,  as  this  concern  is  the  pre- 
dominating business  establishment  of  Ceiba.  However,  especially 
by  reason  of  the  availability  of  United  States  currency,  it  is  now 
recognized  that  the  change  has  be^n  a  vast  improvement. 

Payment  of  Custom  Dusties  Changed. 

An  act  of  the  Honduras  Congress  at  the  1917-18  session  made  a 
change  in  the  method  of  payment  of  custom  duties.  This  act  pro- 
vided that  custom  duties  be  henceforth  paid,  50  per  cent  in  the  bills 
issued  by  the  Banco  Atlantida  of  Ceiba,  and  50  per  cent  in  either 
United  States  currency  or  silver  soles.  This  bank  is  to  be  the  de- 
positary of  the  Government  in  the  collection  of  the  custom  duties, 
and  it  is  required  by  said  act  to  establish  branches  or  agencies  in  all 
the  departments  and  ports  of  Honduras.  This  arrangement  is  now 
being  put  into  operation.  This  will  greatly  increase  the  circulation 
of  United  States  currency,  and  is  one  of  the  steps  tending  to  ulti- 
mately put  the  finances  of  the  country  on  a  gold  basis. 

In  the  provision  for  the  payment  of  the  portion  of  the  custom 
duties  in  United  States  currency  (or  gold,  as  it  is  commonl}*  called), 
the  act  specifies  that  the  rate  of  exchange  shall  be  one  dollar  gold 
for  two  of  the  silver  sole,  or  making  the  rate  of  exchange  for  the 
silver  peso  $.50  United  States  gold.  This  has  helped  to  stabilize  the 
rate  of  exchange  which  by  its  fluctuations  had  been  an  inconvenience 
iu  the  past. 
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Concessions  Granted — Railroad  Development. 

A  large  concern  is  now  engaged  in  extending  its  railroad  line  west- 
ward to  connect  with  the  line  of  the  Tela  Railroad  Co.  It  is  the  in- 
tention to  complete  the  connection  during  the  fall  of  1918.  This  will 
giA'e  railroad  connection  westward  along  the  north  coast  from  Ceiba 
to  Puerto  Cortes  and  San  Pedro. 

Another  development  project  is  now  under  way  at  Trujillo;  it  is 
to  consist  of  a  railroad  to  give  access  to  the  tropical  timber  and  for 
the  development  of  the  troi:)ical  fruit  lands  covered  by  the  concession. 
This  railroad  is  to  extend  back  into  the  Department  of  Yoro  and 
is  a  step  toward  making  the  interior  departments  accessible  by  rail 
from  the  coast. 

A  similar  concession  was  granted  by  the  last  Honduras  Congress, 
This  concession  embraces  some  of  the  richest  lands  along  the  north 
coast,  and  it  would  therefore  appear  to  have  great  possibilities  of 
becoming  one  of  the  most  valuable  concessions  in  this  part  of  the 
country.  Some  preliminary  work  has  already  been  done  on  this  and 
it  is  the  intention  to  start  the  actual  work  of  development  aliout  Jan- 
uary, 1919. 
Principal  Declared  Exports  to  United  States. 

The  exports  of  the  principal  products  of  this  district  to  the  United 
States  show  a  good  increase  over  those  for  preceding  j^ears.  The 
following  table  shows  the  articles  invoiced  at  the  consulate  at  Ceiba 
and  the  agencies  at  Bonacca,  Roatan,  and  Tela  to  the  United  States 
for  the.  years  191G  and  1917 : 


Articles. 


Quantity. 


Value. 


Quantity.        Value 


Bananas bunches . . 

Coconuts number. . 

Deerskins pounds. . 

Dried  hides do 

Logs,  mahogany  and  cedar feet.. 

Plantains bunches. . 

Crude  rubber pounds . . 

Sugar,  centrifugal do 

All  other 


8,269,492 
10, 010, 899 
22, 700 
179,709 
193,000 
688,807 
54, 347 
7, 621, 500 


•SI,  980, 195 

300, 578 

7,971 

49, 762 

10,  .393 

5,729 

33,004 

314, 774 

9,479 


8, 640, 272 
12,397,274 
23,979 
143, 724 
4'5, 762 
511,933 
35, 156 
8, 284, 500 


$2,363,847 

416,436 

9, 828 

47, 797 

•  2,188 

6,455 

15,086 

414,225 

14, 480 


Total. 


2,711,915  1 3,290,342 

I 


Returned  American  goods  from  Ceiba  and  Tela  for  the  year 
amounted  to  only  $25,261.  These  were  mostlj^  empty  containers,  such 
as  drums  and  cylinders,  and  machinery  returned  for  repairs. 

As  shoAving  the  enormous  growth  and  development,  which  the  dis- 
trict has  made  in  recent  years,  the  export  figures  for  the  years  1915 
and  1917,  are  valuable.  The  total  amount  of  bananas  in  round  num- 
bers exported  to  the  United  States  in  1915  was  4,400,000  bunches  at 
a  value  of  $1,010,000.  The  amount  in  1917  was  8,000,000  bunches  at 
a  value,  of  $2,300,000.  The  total  value  of  all  exports  to  the  United 
States  in  1915  was  in  round  numbers  $1,750,000;  for  1917  it  was 
$3,290,000.  The  increase  in  the  amount  of  bananas  exported  for  such 
time  was  over  90  per  cent  and  the  increase  in  the  value  was  126  per 
cent,  while  the  increase  in  the  value  of  all  exports  for  this  period  was 
about  88  per  cent. 
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